Problem No-5

Abu and Babu agreed to dissolve their partnership on 30th June, 1975 on which date their balance sheet was as follows—

	Liabilities
	Tk
	Assets
	Tk

	Sundry creditors

Abu’s loan a/c

Capital account:

Abu     20000

Babu    15000 
	5,000

10,000

35,000
	Bank 

Sundry Debtors

Stock

Plant &Fixtures

Goodwill
	2,500

6,800

20,200

15,000

5,500

	
	50,000

===========
	
	50,000

============


Abu and Babu share profits and losses in proportion to two-thirds and one-third respectively.

The sundry debtors realized tk 5900, stock tk 17500, plant and fixture 13000 and the goodwill tk 8000. the creditors were paid- off settlement and the cost of  dissolution amounted to tk 550

Give the necessary journal entries and close the books of the partnership by necessary ledger accounts.

Solution No-5:

Here it is given that, 

Abu and Babu are the two partners. They share their profits and loss in proportion 2:1

Journal

	Date
	Particulars
	R.f.
	Debit
	Creditor

	
	Realization a/c

     Sundry Debtor a/c 

     Stock a/c 

     Plant & fixtures a/c

     Goodwill a/c
	
	47,500

5,000

44,400

4,500

550

10,000

2,100

1,050

17,900

13,950
	6,800

20,200

15,000

5,500

5,000

44,400

4,500

550

10,000

3,150

31,850

	
	Sundry creditors a/c

     Realization a/c
	
	
	

	
	Cash a/c

     Realization a/c

(59000+17500+13000+8000)
	
	
	

	
	Realization a/c

     Cash a/c
	
	
	

	
	Realization a/c

     Cash a/c
	
	
	

	
	Abu’s loan a/c

     Cash a/c
	
	
	

	
	Abu’s capital a/c

Babu’s capital a/c

     Realization a/c
	
	
	

	
	Abu’s capital a/c

Babu’s capital a/c

     Realization a/c
	
	
	


Realization Account

	Particulars
	Tk
	Particulars
	Tk

	To, Sundry Debtor a/c 

To, Stock a/c 

To, Plant & fixtures a/c

To, Goodwill a/c 

To, Cash a/c 

To, Cash a/c
	6,800

20,200

15,000

5,500

4,500

550
	By, Sundry creditors a/c

By, Cash a/c

Loss on realization:

Abu’s capital: 2,100

Babu’s capital: 1,050
	5,000

44,400

3,150

	
	52,550

=====
	
	52,550

=====


Partners Capital Account
	Particulars
	Abu 
	Babu 
	Particulars
	Abu 
	Babu 

	To, Realization a/c

To, Cash a/c
	2,100

17,900
	1,050

13,950


	By, Balance b/d
	20,000
	15,000

	
	20,000

======
	15,000

=====
	
	20,000

=====
	15,000

=====


Cash Account

	Particulars
	Tk
	Particulars
	Tk

	To, Balance b/d

To, Realization a/c
	44,400

2,500
	By, Realization a/c

By, Realization a/c

By, Abu’s capital a/c

By, Babu’s capital a/c

By, Abu’s loan a/c
	4,500

550

17,900

13,950

10,000

	
	46,900

======
	
	46,900

=====


