Problem No- 4

Zia, Ziko and Jony are three partners of the friends’ store. The following was the balance sheet of our friends’ stores as at 30th June 2000---

	Liabilities
	Tk
	Assets
	Tk

	Sundry creditors

Zia’s loan a/c General reserved

Capital:

Zia-    20000

Ziko-  15000

Jony - 15000
	35,000

15,000

22,000

50,000
	Cash in hand

Cash in bank

Sundry Debtors 180000
(-) provision       500

Stock 

Furniture 

Machinery

Commercial Security

P/L Account
	500

25,500

17,500

10,000

12,500

30,000

12,000

14,000

	
	1,22,000

==========
	
	1,22,000

=========


The firm was dissolved on 30th June 2000 and the results were as follows-
1. Zia took over security at tk 10000;

2. Sundry creditors were paid of at 7.5% discount;

3. debt of tk 1500 could not be realized and was written off as bad;

4. Cash received from other assets:

Stock tk 8000, furniture tk 9000 and machinery tk 35000

5. The dissolution expenses amounted to tk 2000.

Show journal entries for the dissolution and prepare necessary account.

Solution No-4
Here it is given that,

Zia,Ziko and Jony are the three partners.

Journal

	Date
	Particulars
	R.f.
	Debit
	Creditor

	
	Realization a/c

     Debtor a/c 

     Stock a/c    

     Furniture a/c

     Machinery a/c

     Commercial security a/c
	
	82,000

68,500

35,000

32,375

22,000

5,600

4,200

4,200

15,000

10,000

2,000

1,150

863

862

12,050

16,537 

16,538
	17,500

10,000

12,500

30,000

12,000

68,500

35,000

32,375

8,800

6,600

6,600

14,000

15,000

10,000

2,000

2,875

45,125

	
	Cash a/c

     Realization a/c
	
	
	

	
	Sundry Creditors a/c

     Realization a/c
	
	
	

	
	Realization a/c

     Cash a/c
	
	
	

	
	General reserve a/c

     Zia’s capital a/c

     Ziko’s capital a/c

     Jony’s capital a/c
	
	
	

	
	Zia’s capital a/c

Ziko’s capital a/c

Jony’s capital a/c

     P/L Account
	
	
	

	
	Zia’s loan a/c

     Cash a/c
	
	
	

	
	Zia’s capital a/c

     Realization a/c
	
	
	

	
	Realization a/c

     Cash a/c
	
	
	

	
	Zia’s capital a/c

Ziko’s capital a/c

Jony’s capital a/c

     Realization a/c
	
	
	

	
	Zia’s capital a/c

Ziko’s capital a/c

Jony’s capital a/c

     Cash a/c
	
	
	


Realization Account

	Particulars
	Tk
	Particulars
	Tk

	To, Debtor a/c 

To, Stock a/c 

To, Furniture a/c 

To, Machinery a/c 

To, Commercial security a/c 
To, Cash a/c 

To, Cash a/c


	17,500

10,000

12,500

30,000

12,000

32,375

2,000
	By, Sundry Creditors a/c

By, Zia’s capital a/c

By, Cash a/c

Loss on realization:

Zia’s capital a/c:1150

Ziko’s capital a/c:  863

Jony’s capital a/c:  862
	35,000

10,000

68,500

2,875

	
	1,16,375
	
	1,16,375


Partners Capital Account
	Particulars
	Zia 
	Ziko 
	Jony 
	Particulars
	Zia 
	Ziko
	Jony 

	P/L a/c Realization 

Realization 

Cash a/c
	5,600

10,000

1,150

12,050
	4,200

-
863

16,537
	4,200

​-
862

16,538
	Balance b/d

G. reserved 
	20,000

8,800
	15,000

6,600
	15,000

6,600

	
	28,800

=====
	21,600

====
	21,600

=====
	
	28,800

=====
	21,600

=====
	21,600

====


Cash Account

	Particulars
	Tk
	Particulars
	Tk

	To, Balance b/d

To, Realization a/c
	26,000

68,500
	By, Zia’s loan a/c

By, Realization a/c

By, Realization a/c

By, Zia’s capital a/c

By, Ziko’s capital a/c

By, Jony’s capital a/c
	15,000

32,375

2,000

12,050

16,537

16,538

	
	94,500

======
	
	94,500

=====


